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INDEPENDENT AUDITOR’S REPORT 
 

To the Board of Directors of the  

FireKeepers Local Revenue Sharing Board 

Calhoun County, Michigan 

 

Opinions 
 

We have audited the accompanying financial statements of the governmental activities and the major fund 

of the FireKeepers Local Revenue Sharing Board (the “Board”), as of and for the year ended December 

31, 2021, and the related notes to the financial statements, which collectively comprise the Board’s basic 

financial statements as listed in the table of contents. 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

respective financial position of the governmental activities and the major fund of the Board, as of 

December 31, 2021, and the respective changes in financial position for the year then ended in accordance 

with accounting principles generally accepted in the United States of America. 
 

Basis for Opinions 

 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 

America.  Our responsibilities under those standards are further described in the Auditor’s Responsibilities 

for the Audit of the Financial Statements section of our report. We are required to be independent of the 

Board, and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements 

relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our audit opinions. 
 

Responsibilities of Management for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with accounting principles generally accepted in the United States of America, and for the 

design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

 

In preparing the financial statements, management is required to evaluate whether there are conditions or 

events, considered in the aggregate, that raise substantial doubt about the Board’s ability to continue as a 

going concern for twelve months beyond the financial statement date, including any currently known 

information that may raise substantial doubt shortly thereafter. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements 
 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and 

therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 

standards will always detect a material misstatement when it exists. The risk of not detecting a material 

- 1 -



 

 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

Misstatements are considered material if there is a substantial likelihood that, individually or in the 

aggregate, they would influence the judgment made by a reasonable user based on the financial statements. 

 

In performing an audit in accordance with generally accepted auditing standards, we: 

 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 

include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 

statements. 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Board’s internal control. Accordingly, no such opinion is expressed. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 

financial statements. 

 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about the Board’s ability to continue as a going concern for a reasonable 

period of time. 

 

We are required to communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit, significant audit findings, and certain internal control-related 

matters that we identified during the audit. 

 

Required Supplementary Information 
 

Accounting principles generally accepted in the United States of America require that the management’s 

discussion and analysis and budgetary comparison information, as listed in the table of contents, be 

presented to supplement the basic financial statements. Such information is the responsibility of 

management and, although not a part of the basic financial statements, is required by the Governmental 

Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 

basic financial statements in an appropriate operational, economic, or historical context. We have applied 

certain limited procedures to the required supplementary information in accordance with auditing 

standards generally accepted in the United States of America, which consisted of inquiries of management 

about the methods of preparing the information and comparing the information for consistency with 

management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained 

during our audit of the basic financial statements. We do not express an opinion or provide any assurance 

on the information because the limited procedures do not provide us with sufficient evidence to express 

an opinion or provide any assurance. 
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Supplementary Information 
 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 

comprise the Board’s basic financial statements. The general fund schedule of expenditures, as listed in 

the table of contents, is presented for purposes of additional analysis and is not a required part of the basic 

financial statements. Such information is the responsibility of management and was derived from and 

relates directly to the underlying accounting and other records used to prepare the basic financial 

statements. The information has been subjected to the auditing procedures applied in the audit of the basic 

financial statements and certain additional procedures, including comparing and reconciling such 

information directly to the underlying accounting and other records used to prepare the basic financial 

statements or to the basic financial statements themselves, and other additional procedures in accordance 

with auditing standards generally accepted in the United States of America. In our opinion, the general 

fund schedule of expenditures is fairly stated, in all material respects, in relation to the basic financial 

statements as a whole. 

 

 
Grand Rapids, Michigan 

April 25, 2022 
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FireKeepers Local Revenue Sharing Board 

Management’s Discussion and Analysis 

December 31, 2021 

 
The following is a narrative overview and analysis of the financial activities of the FireKeepers 

Local Revenue Sharing Board (the “FLRSB”) for the year ended December 31, 2021. We 

encourage readers to consider the information presented here in conjunction with additional 

information that is furnished in the financial statements and notes to the financial statements. 

 

Financial Highlights 

 

• The FLRSB had assets totaling $126,285 as of December 31, 2021 and no liabilities.   

The total fund balance of $126,285 was unassigned. 

 

• The FLRSB has no capital assets, no debt, and no employees. 

 

Overview of the Financial Statements 

 

This discussion and analysis is intended to serve as an introduction to the FLRSB’s basic 

financial statements. The financial statements comprise three components: 1) government-wide 

financial statements, 2) fund financial statements, and 3) notes to the financial statements.  This 

report also includes supplementary information intended to furnish additional detail to support 

the basic financial statements themselves. 

 

To simplify financial reporting, the government-wide financial statements and the fund 

statements have been combined to report the statement of net position and general fund balance 

sheet on one page.  The statement of activities has also been combined on one page with the 

general fund revenues, expenditures, and changes in fund balance. 

 

Government-wide Financial Statements. The government-wide financial statements are 

designed to provide readers with a broad overview of the FLRSB’s finances, in a manner similar 

to a private-sector business. 

 

The statement of net position and governmental fund balance sheet presents information related 

to the net position and fund equity of the FLRSB and may, over time, be a useful indicator of the 

financial stability of the entity. In both cases, the FLRSB’s net position and fund equity exceeded 

its liabilities, which were zero, at the end of the 2021 fiscal year. 

 

The statement of activities and governmental fund revenues, expenditures, and changes in fund 

balance presents information showing how the FLRSB’s assets changed during the most recent 

fiscal year. 

 

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain 

control over resources that have been segregated for specific activities or objectives. The FLRSB 

uses fund accounting to demonstrate compliance with finance-related legal requirements. 
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Governmental Funds. Governmental funds are used to account for essentially the same 

functions reported as governmental activities in the government-wide financial statements. 

However, unlike the government-wide financial statements, the governmental fund financial 

statements focus on near-term inflows and outflows of spendable resources, as well as on 

balances of spendable resources available at the end of the year. Such information may be useful 

in evaluating the FLRSB’s near-term financing requirements. 

 

Because the focus of governmental funds is narrower than that of the government-wide financial 

statements, it is useful to compare the information presented for governmental funds with similar 

information presented for governmental activities in the government-wide financial statements. 

By doing so, readers may better understand the long-term impact of the FLRSB's near-term 

financial decisions. 

 

The FLRSB maintains one fund (the general fund). Information is presented in the general fund 

statement of revenues, expenditures, and changes in fund balance for the FLRSB. The general 

fund is a major fund for financial reporting purposes as defined by GASB Statement 34. 

 

The FLRSB adopts an annual appropriated budget for its general fund. Budgetary comparison 

statements have been provided herein to demonstrate compliance with this budget. 

 

The FLRSB does not maintain proprietary or fiduciary funds. 

 

Notes to the Financial Statements.  The notes provide additional information that is essential to 

a full understanding of the data provided in the FLRSB’s financial statements. 

 

Other information. In addition to the basic financial statements and accompanying notes, this 

report also presents certain supplementary information. This includes a budgetary comparison 

schedule and a schedule of expenditures that follows the notes to the financial statements section 

of this report.   

 

Government-wide Financial Analysis 

 

As previously stated, net position may serve to be a useful indicator of the FLRSB’s financial 

position over time. In the case of the FLRSB, assets exceeded liabilities by $126,285 at the close 

of the most recent fiscal year. 

 

2021 2020

Total Assets 126,285$           29,676$             

Total Liabilities -                        -                        

Net Position - Unrestricted 126,285$           29,676$             

FLRSB's Net Position

 
 

Revenue of the FLRSB is generated from 2% of the annual net winnings from electronic games 

of chance within the FireKeepers Casino (the Casino), owned by the Nottawaseppi Huron Band 

of the Potawatomi Indians (the Tribe). The Casino opened in August 2009. Payments are 
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required by a Compact between the Tribe and the State of Michigan to be made annually to the 

FLRSB within 45 days after the close of the FLRSB’s fiscal year. 

 

2021 2020

Revenues

Net win 4,918,734$        5,855,558$        

Other -                        3,000                 

Total Revenues 4,918,734          5,858,558          

Expenses

Administrative 33,243               48,758               

Tier II 180,231             322,004             

Tier III 3,724,162          4,368,965          

Tier IV 884,489             1,037,629          

Tier IV - discretionary grants -                        145,000             

Total Expenses 4,822,125          5,922,356          

Change in Net Position 96,609               (63,798)             

Net Position at Beginning of Year 29,676               93,474               

Net Position at End of Year 126,285$           29,676$             

FLRSB's Changes in Net Position

 
 

The Compact requires that, aside from administrative expenditures, distributions from the net 

win revenue are made to eligible local units of government in the order of: reimbursement of 

actual administrative (Tier I) and specific cost increases (Tier II); 80% of the remaining amount 

after Tier I & II for payments in lieu of taxes (Tier III); and 20% of the remaining amount after 

Tier II for any lawful government purpose (Tier IV). 

 

The FLRSB’s decrease in net position is a result of the newly implemented Tier IV discretionary 

grant awards during the year which were funded using prior year carryforwards. 

 

Financial Analysis of the FLRSB’s Funds 
 

As noted earlier, the FLRSB uses fund accounting to ensure and demonstrate compliance with 

finance-related legal requirements. 

 

Governmental funds. The focus of the FLRSB’s general fund is to provide information on near-

term inflows, outflows, and balances of spendable resources. Such information is useful in 

assessing the FLRSB’s financing requirements. In particular, fund balance may serve as a useful 

measure of a government’s net resources available for spending at the end of the fiscal year.  At 

December 31, 2021, the FLRSB’s general fund reported a fund balance of $126,285, all of which  

is unassigned and available for spending at the FLRSB’s discretion with a unanimous vote of the 
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FLRSB members as required by the Compact for all funding allocation and disbursement 

decisions. 

 

General Fund Budgetary Highlights 

 

Original budget compared to final budget.  During the year there was no need for any 

significant amendments to increase either the original estimated revenues or original budgeted 

appropriations.   

 

Final budget compared to actual results.  During the current fiscal year the FLRSB had no 

expenditures in excess of the appropriated amounts.  

 

Economic Factors and Next Year’s Budget and Rates 
 

At the time this report was written, it is estimated that the FLRSB's total revenues for 2022 will 

increase by approximately $1,479,000 from what was received in 2021, with the net win 

payment from FireKeepers Casino's 2021 operation already received in 2022. These revenues 

will allow the FLRSB to provide to local units of government over $6.3 million during 2022. 

Such payments will help to reimburse the community for actual cost increases due to the 

Casino's operation and the Tribal reservation's development, provide payments in lieu of 

property taxes for the tax-exempt properties, and provide funding for other lawful governmental 

purposes 

 

Additionally, management does not believe the COVID-19 pandemic will have a significant 

impact on the FLRSB. Management plans to continue to monitor revenues and expenditures. 

 

Requests for Information 

 

This financial report is designed to provide the wide variety of users of this document with a 

general overview of the FLRSB’s finances and demonstrate the FireKeepers Local Revenue 

Sharing Board accountability for the money entrusted to it. If you have any questions regarding 

this report or need additional financial information, please direct your requests to: 

 

Joe Caron, Chair 

FireKeepers Local Revenue Sharing Board 

c/o Calhoun County Administrator/Controller’s Office 

315 W. Green St., Marshall, MI 49068 
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ASSETS

Cash and Cash Equivalents $ 126,285 $ 126,285

   Total Assets $ 126,285 $ 126,285

FUND BALANCE

Unassigned $ 126,285 (126,285) $ --

   Total Fund Balance $ 126,285 --

NET POSITION

Unrestricted 126,285 126,285

   Total Net Position $ 126,285

FireKeepers Local Revenue Sharing Board
Statement of Net Position and Governmental Fund Balance Sheet

December 31, 2021

Governmental 

ActivitiesGeneral Adjustments
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Revenues

Net Win $ 4,918,734

   Total Revenues 4,918,734

Expenses / Expenditures

Administrative 33,243

Tier II 180,231

Tier III 3,724,162

Tier IV 884,489

   Total Expenses / Expenditures 4,822,125

   Change in Net Position / Fund Balance               96,609 

Net Position / Fund Balance at Beginning of Period 29,676

Net Position / Fund Balance at End of Period $ 126,285

FireKeepers Local Revenue Sharing Board
Statement of Activities and Governmental Fund Revenues, 

Expenditures, and Changes in Fund Balance
For the Year Ended December 31, 2021

Governmental 

Activities / 

General Fund
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FireKeepers Local Revenue Sharing Board 
 

Notes to the Financial Statements 
 

 

 

Note 1 - Summary of Significant Accounting Policies 

 

The financial statements of the FireKeepers Local Revenue Sharing Board (the “FLRSB” or 

“government”) have been prepared in conformity with generally accepted accounting principles 

(GAAP) as applied to government units. The Governmental Accounting Standards Board 

(GASB) is the accepted standard-setting body for establishing governmental accounting and 

financial reporting principles. The more significant of FLRSB’s accounting policies are 

described below: 

 

Reporting Entity 

 

The FLRSB exists to comply with terms of a Compact between the Nottawaseppi Huron Band of 

the Potawatomi Indians (the “Tribe”) and the State of Michigan providing for Tribal Class III 

gaming by the Tribe in Calhoun County. The Compact defines how tribal payments are made to 

local governments. These payments represent 2% of the annual winnings from electronic games 

of chance in order to provide resources to units of government that are located in the immediate 

vicinity of the FireKeepers Casino or those otherwise directly impacted by the operation of the 

casino or the tribal lands within Calhoun County. FLRSB was formed by an Interlocal 

Agreement under the Urban Cooperation Act of 1967 (MCL 124.501 et seq., as amended). The 

FLRSB consists of six representatives – one from each of the following entities: Calhoun 

County, Emmett Township, the City of Battle Creek, the City of Marshall, Athens Township, 

and a representative from the Tribe. 

 

Certain other governmental organizations may be considered to be part of the reporting entity for 

financial statement purposes. The criteria for various governmental organizations to be included 

in the reporting entity’s financial statements include oversight responsibilities and financial 

accountability. 

 

In this regard, there are no other governmental organizations associated with the FLRSB subject 

to the above criteria nor are there any other governmental organizations in existence. 

 

Government-wide Financial Statements 

 

FLRSB uses an alternative approach reserved for single program governments to present 

combined government-wide and fund financial statements by using a columnar format that 

reconciles individual line items of fund financial data to government-wide data in a separate 

column. Accordingly, this is presented in the statement of net position and governmental fund 

balance sheet and the statement of activities and governmental fund revenues, expenditures, and 

changes in fund balance. The general fund and governmental activities are reported as separate 

columns in the aforementioned financial statements. There are no reconciling items for these 

statements as of December 31, 2021 and for the year then ended. 
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FireKeepers Local Revenue Sharing Board 
 

Notes to the Financial Statements 
 

 

 

Measurement Focus, Basis of Accounting and Financial Statement Presentation 

 

The government-wide financial information is reported using the economic resources 

measurement focus and the accrual basis of accounting.  Revenues are recorded when earned 

and expenses are recorded when a liability is incurred, regardless of the timing of related cash 

flows.  

 

Governmental fund financial information is reported using the current financial resources 

measurement focus and the modified accrual basis of accounting. Revenues are recognized as 

soon as they are both measurable and available. Revenues are considered to be available when 

they are collectible within the current period or soon enough thereafter to pay liabilities of the 

current period. For this purpose, FLRSB considers revenues to be available if they are collected 

within 60 days of the end of the current fiscal period. Expenditures generally are recorded when 

a liability is incurred, as under accrual accounting where claims and judgments are recorded only 

when payment is due. 

 

Revenue from grant awards and contributions from local sources associated with the current 

fiscal period are all considered to be susceptible to accrual and so have been recognized as 

revenues of the current fiscal period. All other revenue items are considered to be measurable 

and available only when cash is received by the government. 

 

The FLRSB reports the following major governmental fund: 

 

The general fund is the FLRSB’s primary operating fund. It accounts for all financial 

resources of the general government, except for those required to be accounted for in 

another fund. 

 

Budget 

 

FLRSB’s general fund is under formal budgetary control. The budgetary comparison schedule 

was adopted on a basis consistent with generally accepted accounting principles and consists 

only of those amounts contained in the formal budget approved by the FLRSB. 

 

P.A. 621 of 1978, as amended, provides that a local unit shall not incur expenditures in excess of 

the amounts appropriated. The approved budgets of FLRSB were adopted on an activity level 

basis, which is the legal level of control. 

 

During the current fiscal year the FLRSB had no expenditures in excess of the appropriated 

amounts. 
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FireKeepers Local Revenue Sharing Board 
 

Notes to the Financial Statements 
 

 

 

Assets, Liabilities, and Net Position 

 

Cash and Equivalents 

 

Amounts reported as cash and cash equivalents include amounts on hand and amounts held by 

the FLRSB. 

 

Distribution of Tribal Payments 

 

Tribal payments shall be allocated and distributed in the following priority: 

 

Tier I – Administrative Set Aside 

 

The FLRSB shall allocate no greater than 4% of Tribal Payments for administrative costs as 

provided in the annual budget. 

 

Tier II – Specific Costs Reimbursement 

 

Specific actual costs incurred as approved by the FLRSB shall be allocated and distributed. 

These costs include road construction and improvements, drain improvements, and emergency 

medical and law enforcement services. 

 

Tier III – Payments in Lieu of Taxes 

 

After distribution of the administrative set aside and the specific cost reimbursements, a 

maximum of 80% of the balance of the Tribal payments shall be set aside for payments in lieu of 

taxes. Distribution to each local unit of government shall be in an amount equal to the proportion 

of its qualified and certified millage rates measured against the total qualified and certified 

millage rates of all the local units of government that are eligible to receive payments in lieu of 

taxes. 

 

Tier IV – Board Discretionary Payments 

 

The balance of the Tribal payments shall be allocated and disbursed at the discretion of the 

FLRSB for any lawful government purpose. 

 

Fund Equity 

 

Governmental funds report nonspendable fund balance for amounts that cannot be spent because 

they are either: a) not in spendable form or b) legally or contractually required to be maintained 

intact. Restricted fund balance is reported when externally imposed constraints are placed on the 

use of the resources by grantors, contributors, or laws or regulations of other governments. As 

applicable, committed fund balance is reported for amounts that can be used for specific 

purposes pursuant to constraints imposed by formal action of the government’s highest level of 
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FireKeepers Local Revenue Sharing Board 
 

Notes to the Financial Statements 
 

 

 

decision making authority, the Board of Directors.  Once adopted, the limitation imposed by the 

formal action remains in place until a similar formal action is taken to remove or revise the 

limitation. 

 

The FLRSB reports assigned fund balance, if applicable, for amounts that are constrained by the 

government’s intent to be used for specific purposes, but are neither restricted nor committed.  

The Board of Directors may assign fund balance.  Assignments generally only exist temporarily, 

therefore an additional action does not normally have to be taken for the removal of an 

assignment. 

 

Unassigned fund balance is the residual classification for the general fund. 

 

When the government incurs an expenditure for purposes for which various fund balance 

classifications can be used, it is the government’s policy to use restricted fund balance first, then 

committed fund balance, assigned fund balance, and finally unassigned fund balance. 

 

Note 2 - Cash and Cash Equivalents 

 

At December 31, 2021 the FLRSB’s cash balance was $126,285. 

 

Custodial Credit Risk - Deposits. For deposits, custodial credit risk is the risk, that in the event of 

a bank failure, the FLRSB’s deposits may not be returned to it. As of December 31, 2021, all of 

the FLRSB’s bank balance of $126,285 was insured by the FDIC. 

 

Note 3 - Related Party Transactions 

 

The FLRSB Board includes representatives from certain local governments and organizations 

that receive distributions from the general fund based on the Compact. Distributions paid to these 

local governments and organizations for the year ended December 31, 2021 were as follows: 
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Variance

Positive

(Negative)

Original Final Actual Final to Actual

Revenues

Net Win $          4,918,734 $          4,918,734 $          4,918,734 $  -- 

   Total Revenues          4,918,734          4,918,734          4,918,734  -- 

Expenditures

Administrative             112,976             112,976               33,243               79,733 

Tier II             180,231             180,231             180,231  -- 

Tier III          3,724,162          3,724,162          3,724,162  -- 

Tier IV             931,041             931,041             884,489               46,552 

   Total Expenditures          4,948,410          4,948,410          4,822,125             126,285 

   Net Change in Fund Balance             (29,676)             (29,676)               96,609           (126,285)

Fund Balance at Beginning of Period               29,676               29,676               29,676                         - 

Fund Balance at End of Period $                        0 $                        0 $             126,285 $           (126,285)

FireKeepers Local Revenue Sharing Board
Schedule of Revenues, Expenditures, and Changes in Fund Balance-Budget and Actual

General Fund
For the Year Ended December 31, 2021

Budgeted Amounts
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General Fund

Tier I

Administrative:

Contracted Services - Calhoun County 30,000$            

Other 3,243                

Total Tier I 33,243              

Tier II

Specific Costs:

Athens Township 30,000              

Calhoun County Sheriff's Office 3,360                

Emmett Charter Township 146,871            

Total Tier II 180,231            

Tier III

Payment in Lieu of Taxes:

Athens Area Schools 48,621              

Athens Township 9,626                

Calhoun County Administration 389,742            

Calhoun County Medical Care Facility 17,987              

Calhoun County Senior Services Office 54,005              

Calhoun County Veterans' Services 7,247                

Calhoun County Parks 14,494              

Calhoun Intermediate School District 449,733            

Emmett Charter Township 564,968            

Harper Creek Community Schools 1,765,306         

Kellogg Community College 261,882            

Willard Public Library 140,550            

Total Tier III 3,724,162         

Tier IV

Board Designated Distributions:

Athens Township 139,656            

Emmett Charter Township 139,656            

Marshall Township 139,656            

Athens Area Schools 46,552              

Battle Creek Public Schools 27,931              

Harper Creek Community Schools 46,552              

Lakeview School District 18,621              

Marshall Public Schools 27,931              

Pennfield Schools 18,621              

Union City Community Schools 18,621              

Athens Village 46,552              

Calhoun County Road Department 46,552              

City of Battle Creek 83,794              

City of Marshall 83,794              

Total Tier IV 884,489            

Total 4,822,125$       

General Fund

Schedule of Expenditures

Year Ended December 31, 2021

FireKeepers Local Revenue Sharing Board
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April 25, 2022 

 

To the Board of Directors of the  

FireKeepers Local Revenue Sharing Board 

Calhoun County, Michigan 

 

We have audited the financial statements of the governmental activities and the major fund of the 

FireKeepers Local Revenue Sharing Board (the “Board”) for the year ended December 31, 2021. 

Professional standards require that we provide you with information about our responsibilities under 

generally accepted auditing standards, as well as certain information related to the planned scope and 

timing of our audit. We have communicated such information in our letter to you dated January 31, 2022. 

Professional standards also require that we communicate to you the following information related to our 

audit. 

 

Significant Audit Findings 

 

Qualitative Aspects of Accounting Practices 

 

Management is responsible for the selection and use of appropriate accounting policies. The significant 

accounting policies used by the Board are described in Note 1 to the financial statements. No new 

accounting policies were adopted, and the application of existing policies was not changed during 2021. 

We noted no transactions entered into by the Board during the year for which there is a lack of 

authoritative guidance or consensus. All significant transactions have been recognized in the financial 

statements in the proper period. 

 

Accounting estimates are an integral part of the financial statements prepared by management and are 

based on management’s knowledge and experience about past and current events and assumptions about 

future events. Certain accounting estimates are particularly sensitive because of their significance to the 

financial statements and because of the possibility that future events affecting them may differ 

significantly from those expected.  

 

The financial statement disclosures are neutral, consistent, and clear. 

 

Difficulties Encountered in Performing the Audit 

 

We encountered no significant difficulties in dealing with management in performing and completing 

our audit. 

 

Corrected and Uncorrected Misstatements 

 

Professional standards require us to accumulate all known and likely misstatements identified during the 

audit, other than those that are clearly trivial, and communicate them to the appropriate level of 

management. No misstatements were identified during the audit.  
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Disagreements with Management 

 

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or 

auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial 

statements or the auditor’s report. We are pleased to report that no such disagreements arose during the 

course of our audit. 

 

Management Representations 

 

We have requested certain representations from management that are included in the management 

representation letter dated April 25, 2022. 

 

Management Consultations with Other Independent Accountants 

 

In some cases, management may decide to consult with other accountants about auditing and accounting 

matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves 

application of an accounting principle to the Board financial statements or a determination of the type of 

auditor’s opinion that may be expressed on those statements, our professional standards require the 

consulting accountant to check with us to determine that the consultant has all the relevant facts. To our 

knowledge, there were no such consultations with other accountants. 

 

Other Audit Findings or Issues 

 

We generally discuss a variety of matters, including the application of accounting principles and 

auditing standards, with management each year prior to retention as the Board’s auditors. However, 

these discussions occurred in the normal course of our professional relationship and our responses were 

not a condition to our retention. 

 

Other Matters 

 

We applied certain limited procedures to management’s discussion and analysis and to the budgetary 

comparison schedule, which are required supplementary information (RSI) that supplements the basic 

financial statements. Our procedures consisted of inquiries of management regarding the methods of 

preparing the information and comparing the information for consistency with management’s responses 

to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 

basic financial statements. We did not audit the RSI and do not express an opinion or provide any 

assurance on the RSI. 

 

We were engaged to report on the general fund schedule of expenditures, which accompanies the 

financial statements but is not RSI. With respect to this supplementary information, we made certain 

inquiries of management and evaluated the form, content, and methods of preparing the information to 

determine that the information complies with accounting principles generally accepted in the United 

States of America, the method of preparing it has not changed from the prior period, and the information 

is appropriate and complete in relation to our audit of the financial statements. We compared and 

reconciled the supplementary information to the underlying accounting records used to prepare the 

financial statements or to the financial statements themselves. 
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Restriction on Use 

 

This information is intended solely for the use of members of the Board of Directors and management of 

the FireKeepers Local Revenue Sharing Board and is not intended to be, and should not be, used by 

anyone other than these specified parties. 

 

Very truly yours, 

 

 
Gabridge & Company, PLC 

Grand Rapids, MI 
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